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CONSOLIDATED STATEMENT OF — yee 
CHANGES IN FINANCIAL POSITION VAN DERHO VRSOCIATES LIMITED 
(UNAUDITED) 
For the Six Months ended June 30 
| | (000’s) | 
1978 1977 
Working Capital at | | 
beginning of period $5,106 $3,909 
_ Source (Application) 
_ of Funds 
Operations — 
Net Income | | 
_ for period 468 28 


Extraordinary Item 200 — 
Charges not requiring if 
an outlay of funds — 

Depreciation and 


_ Amortization / AY 297 | 
ther (3) 4 
From Operations © 942 329 : SIX MONTHS REPORT 
Additions to Property, TO SHAREHOLDERS 
Plant & Equipment 
(Net) | (493) (271) 
Decrease in Long | 
Term Debt (19) (46) 
Minority Interest in | ‘ 
_ Divested Subsidiary — (157) — 
Increase in Working 
Capital | 273 12 
~ Working Capital at 
end of period | $5,379 $3,921. 


JUNE 30, 1978 — 


To Our Shareholders: 


Van Der Hout Net Sales for the first six 
months of 1978 were $20,296,000, an 
improvement of 12% over the 
$18,146,000 reported for the same period 
last year. This improved sales perfor- 
mance was primarily due to increased 
demand from both U.S. and Canadian car 
manufacturers, in addition to some 
strengthening in the domestic replace- 
ment market. 


Year-to-date earnings from operations 
were $468,000 or 28¢ per share, com- 
pared to $28,000 or 2¢ per share for the 
first six months of 1977. In addition, the 
Company reflected an extraordinary item 
of $200,000 of tax credit which brought 
total net income for the period to $668 ,O00 
or 40¢ per share. 


The $200,000 of tax credit resulted from 
the statutory amalgamation of some of the 
Orangeville division subsidiaries as re- 
ported at the end of the first quarter. Prior 
to the amalgamation, certain of these 
subsidiaries had tax loss carry-forwards 
which have now been applied and utilized 
by Gabriel of Canada Limited. 


The increase in earnings from operations 
is a result of higher sales volume coupled 
with management's continuing emphasis 
on improved operational erica and 
cost control. 


As we enter the third quarter, we antici- 
pate a steady demand for the Company’s 
product lines and we remain cautiously 
optimistic on the outlook for the balance of 
the year. 


On behalf of the Board, 


S. E. Lunder, 
President 


CONSOLIDATED STATEMENT 
OF INCOME (UNAUDITED) 
For the Six Months ended June 30 _ | tt P 


(000’s) ) 

1978) | “1977 

Net Sales $20,296 $18,146 146 
Operating Profit 858 1)!" mr) i! 
Less: wii 
Income Taxes ST ean 
Minority Interest > 13 Meet 
Income Before his iy Mk 
Extraordinary Item 468 ean 
Extraordinary Item 200 mobirn hi) 
Net Income $ 668 Se 26) 


Earnings per Share 40¢ AON 


